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The banking sector in Iraq faces many challenges, and from a diagnostic and
analytical view of the overall economic situation of the country, the conditions
that the country is going through are directly reflected on the banking sector in
the Iraqgi economy, and given the prominent role of international financial
reporting standards as they work to identify and measure the financial events of
banks, And compliance with the standards leads to achieving value and
achievement for its customers and stakeholders on a larger scale, as banks can
achieve the targeted results for them, leading to increased customer
satisfaction and an increase in their value in the long run. Accordingly, the
research aimed to define the international financial reporting standards IFRS
and the strategic financial performance, and to clarify the extent of compliance
with the international financial reporting standards IFRS and its impact on the
strategic financial performance, as compliance with the international financial
reporting standards IFRS has a significant impact on the strategic financial
performance. For the purpose of achieving the goal of the research, a group of
private local banks that apply the International Financial Reporting Standards
(IFRS) were selected, the research sample, and the questionnaire method was
used for the purpose of collecting data from the sample members mentioned,
and an analysis of the data collected was statistically performed using the SPSS
program.

Among the most important conclusions reached by the researcher: Compliance
with international financial reporting standards qualifies Iragi commercial banks
to make their financial reporting understandable and readable in the global
market, and compliance with financial reporting standards leads to making
financial statements have a positive impact on decision makers and users, as
well as providing an image The financial statements based on financial
reporting standards provide valuable information in decision-making, and the
application of financial reporting standards leads to clarity and transparency in
the accounting procedures that are followed in preparing the statements
Finance in a way that investors can understand.

As for the most important recommendations by the researcher, they are to
activate the role of the Iraqi Accounting Standards Board and to seek to
legislate accounting standards more than it is currently, relying on the
International Accounting and Financial Reporting Standards (IFRS) and working
with them and eliminating conflict with them, while striving to harmonize them
with the Iraqgi environment, and the need to adopt banks The Special Iraqi for
International Financial Reporting Standards because of its credibility and
general acceptance of financial statements, and working to increase awareness
of workers in Iragi commercial banks with regard to international financial
reporting standards, through workshops, courses, scientific results, scientific
conferences and invested research.
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INTRODUCATION

The world has witnessed many developments related
to environmental areas that depend on the accounting
system such as the emergence of economic blocs that
facilitated the flow of services, goods and capital,
which forced accounting to develop and meet the
needs of users, as international accounting bodies
appeared, which in turn regulate professions and
standardize, and these standards serve as controls for
the production of transparent and complete
information about the economic situation. For
economic unity, the protection of creditors and public
interests, accounting information is the basis for
decision-making for users, and this information should
have a set of qualitative characteristics thatcontribute
to raising the efficiency of accounting systems and
advancing the national economy, so all organizations
have sought to comply withfinancial reporting
standards.

On the other hand, the application of financial

reporting standards has a significant impact on the
role and performance of economic units in general,
especially with regard to the parties associated with
these institutions of capital owners, financiers,
business customers, employees, governments and
others. Therefore, accounting standards and rules are
no longer an option but an economic, financial and
administrative necessity.
From this point of view, the current study came to
shed light on sustainable financial performance
through compliance with international financial
reporting standards, and the researchincluded four
chapters: the first chapter dealt with the research
methodology and the most important previous studies
and consists of two sections, the first summarized the
research methodology while the second section dealt
with previous studies thatwere exposed to research
variables, while the second chapter focused on The
theoretical framework of the study, consisting of three
sections, the first expressed the criteria for financial
reporting, the second section dealt with sustainable
strategic performance, while the third section dealt
with the relationship between financial reporting
standards and sustainable strategic performance, while
the third chapter came to analyze the resolution and
the results of the study, and the fourth chapter went
to highlight the most important conclusions and
recommendations.

SECTION I
RESEARCH METHODOLOGY
RESEARCH PROBLEM
The financial and banking sector in Iraq faces
many challenges, and from a diagnostic and analytical
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view of the macroeconomic situation of the country,
the conditions experienced by the country have been
reflected in a way that has been reflected in a way
that has been reflected in thebanking sector in the
Iragi economy, and given the prominent role of the
International Financial Reporting Standards as they
work to identify and measure the financial events of
banks, it is not possible to reach accurate and sound
results that reflect the correct position of financial
events, and to communicate the results of
themeasurement to users of financial statements,
The problem of research is centered on the following
questions:
1. What is the level of compliance with IFRS in Iraqi
commercial banks?
2 - What is the level of sustainable strategic financial
performance in Iragi commercial banks?
3. Is IFRS compliance reflected in the sustainable
strategic financial performance of Iragi commercial
banks?
The Importance of Research Importanet
Submit proposals and recommendations to the
management of banks research sample to put
them on the subject of implementation to raise the
level of financial performance and bring it to the
level of excellence aimed at the local economy,
which reflects positively on the many parties
related to the performance of Iragi banks .

Research Objectives

The current research aims to achieve a number of
strategic objectives, perhaps the most important of
which are:

1- Provide a conceptual presentation of IFRS related to
sustainable strategic financial performance in
commercial banks.

2. Compliance with international financial reporting
standards in Iraqi commercial banks.

3- Study the impact or relationship between
compliance with international financial reporting
standards and sustainable strategic financial
performance in Iragi commercial banks.

Research hypotheses

Based on the problem of the study and its
questions and to achieve the main objectives,
the hypotheses were developed as follows:

The mainhypotheses of the research:

- The main premise of the research: There
is a reflection of IFRS compliance on the
sustainable strategic financial performance of
Iragi commercial banks.

Two sub-hypotheses emerge from it:

- First sub-hypothesis of the research:
There are no statistically significant differences
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in the respondent's response to the research
sample on a reflection of IFRS compliance on
sustainable strategic financial performance in
Iragi commercial banks attributable to the
gender variable.

- Second sub-hypothesis of the research :
There are no statistically significant differences
in the response of the research sample to a
reflection of IFRS compliance on the
sustainable strategic financial performance of
Iragi commercial banks attributable to the
variable years of experience.

Rsearch Method

The researcher adopted the analytical method in the

theoretical side and the case study in the practical side

through the following:

I.  Theoretical aspect: The researcher followed the
analytical approach by using various sources and
analyzing what was stated in them to identify the
variables of the research and the associated
factors that help in the study of the relationship
between them and the impact of this relationship
in achieving the desired results of the research.

. Practical aspect: The researcher followed the case
study approach for the purpose of proving or
denying the hypothesis of the research and
achieving the results, as the researcher adopted
the exploratory method by distributing the
questionnaire and the checklist in Iragi commercial
banks to show the impact of compliance with
international financial reporting standards on
sustainable strategic financial performance in Iraqi
commercial banks

Data And Information Sourees Sources of Data

And Information Sourees

For the purpose of obtaining the necessary
data and information and in order for the research to
achieve its main objectives, different methods of
collecting data and information have been relied upon,
as follows:

1. Theoretical aspect:

In order to enrich the theoretical aspect of the

research, the researcher relied on many available

Arab and foreign sources, which depend on books,

scientific researches, studies, periodicals, articles,
various bulletins, theses, university theses and
previous studies related to the subject of study,
whether in Arabic or foreign, which were reviewed
before the start of the preparation of this study.

, in addition to using the International Information

Network (ZNTERNET) and keeping abreast of the

latest scientific developments related to the
research topic.

—

2. Applied aspect:

Within this context, the annual reports of the Board
of Directors and the data issued by Iragi commercial
banks 2018-2019 were directly relied on as a model
for the study, and a number of relevant experts in
this field were also used, and the questionnaire tool
was relied upon, which was designed to collect
data related to the study, and was distributed to the
research sample in order to know the IJA Accused
of the subject of the study, where the questionnaire
was distributed to accountants in Iragi commercial
banks.

1.1.7 Research Limits
The spatial and temporal boundaries of the research
included the following:
1. Spatial boundaries:
An intentional sample that included commercial banks
in the Iragi Stock Exchange to measure compliance
with financial reporting standards and its impact on
sustainable strategic financial performance, and the
current study was limited to a sample of individuals
influencing the decision of Iraqi commercial banks,
namely accountants.
2. Temporal Boundaries:

The duration of the research included the annual
reports of the Board of Directors and data issued by
Iragi commercial banks 2018-2019, and the
questionnaire was distributed to the study eyein May
(2022) and over a period of two weeks took the period
of distribution, clarification of its content and
collection.
Second Section:

Emergence of International
Reporting Standards (IFRS)

In 2000 IASC members approved substantial
change procedures proposed to it by the International
Organization of the Securities Commission (JASC),
resulting in the emergence of the IASB as a
background for the IASC in 2001.
(Bensadon,2016:17)

The emergence of the IASB has become on
its point of view and what it previously has been
rooted in (Alshattarat.2016:20). The nature of the
situation led to the adoption of all previous standards
issued by the IASC and the issuance of new standards
called International Financial Reporting Standards,
and by replacing the IASC it is assumed that the old
name of accounting standards (IAS) will gradually
disappear to replace the term IFRS in any versions or
amendments related to international standards, but
there are many standards issued by the IASC that
still exist and are applied called IAS has the same
number as IFRS despite the emergence of the IASB

Financial
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making adjustments to and developing them
(Deegan,2014:13).
Organizational Structure of the International
Accounting Standards Board (IASB)
The organizational structure of the International
Accounting Standards Board (IASB) consists of the
following entities:

1. IFRS Foundation Monitoring Board

(Monitoring Board):

A board established in January 2009 to
provide a formal link and interdependence between
trustees and public authorities to enhance the overall
accountability of the IFRS institution, the Board has
key functions including: ensuring that trustees
continue to perform their duties as required of them in
the institution's  constitution, approving the
appointment or reappointment of trustees, and board
members meet with trustees once a year at the end
(Bensadon, 2016:17).

2. The International Financial Reporting
Standards (IFRS) Foundation:

It is a non-profit organization thatforms the basis
of the International Accounting Standards Board and
is concerned with the development of IFRS standards
of high quality and is characterized by ease of
understanding, application and acceptance in general
through its subsidiary entity IASB, and it promotes and
encourages the use of these standards and their strict
application (i.e. without modification by the
applicators), as for the trustees they are responsible
for supervising the progress of the standard-setting
process and monitoring the work of the institution and
are responsible for this before the Supervisory Board,
except for the They are not involved in technical
matters related to IFRS, they are IASB's functions,
with 22trustees and their current chair being Erkki
likanen (Meji, 2015:6).

3. International

Board (IASB):

Accounting Standards

The Board consists of experts from diverse and
wide geographical areas appointed by the trustees of
the International Financial Reporting Standards
Foundation, who possess a combination of practical
experience necessary for the development of modern
accounting standards and the preparation and auditing
of financial reports or their use in accounting
education, and the International Financial Reporting
Standards Foundation performs the function of
supervising it, and the International Accounting
Standards Board performs several tasks: (Al-
Htaybat,2018:32)

—

Vol. 16, November 2022

1. The members of the Council shall be responsible for
their development and dissemination.

2. Final approval of IFRS interpretations.
4, IFRS Interpretations Committee:

The Committee is responsible for interpreting
IFRS, as the Committee looks at issues and problems
related to IFRS, and these interpretations are often
related to specific and specialized matters, and the
Committee includes (14) members appointed by the
Trustees, providing the best of their diverse technical
expertise related to the application of IFRS.

5. IFRS Advisory Council:

The Board is an IFRS advisory body
composed of a wide range of representatives of
various individuals and institutions, with a focus on
providing strategic support and advice to IFRS and
meets at least twice a year and for two days in
London.

Theories of adoption of IFRS standards

Several theories have emerged for the adoption of
IFRS standards , the most important of which are:

1 - Modernization Theory:

Proponents of this theory believe that shifts in
the economic structure are a necessary evil for growth
in general, and therefore we find that most of what is
involved in a structural change of infrastructure,
especially related to skills, which may include the
application of accounting systems that are
characterized by obligation, through the adoption by
the legislature ofhigh-quality calculator systems and
the accounting of institutions that are not committed
to their application (Leventi, 2009:12).

Therefore, this theory adopts the strategy of
fully adopting IFRS standards instead of domestic
accounting standards and is based on the basic
premise that the adoption of these standards brings
many advantages to the economies of the adoptive
countries and that the achievement of these
advantages is conditional on full adoption, but the
opponents of this theory believe that the adoption of
IFRS standards may not necessarily always achieve
the same advantages as those advantagesvary from
country to country depending on variables. , along
with the adoption strategy adopted in those countries
in which full adoption may be officially announced
when in reality it represents nominal rather than actual
adoption (Deegan, 2011:21).

2 - Contingency Theory:

Proponents of this theory believe that it
recognizes the importance and impact of
environmental factors on economic development,
based on the idea that each country has several

]
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unique environmental variables, and in this area

Schweikart proposed), that differences in the national

environment that represent both internal and external

conditions  affecting its needs of accounting
information and interact with the evolution of the
requirements of the accounting system specific to
each country, and has determined environmental
variables according to this theory of educational and
economic variables  Accordingly, changes in the
institutional environment associated with differences in
the nationality of the company will lead to different
decisions regarding the methods of financial reporting

of the company (Hassan, 2015:27).

3 - The World System The Theory:

Proponents of this theory argue that it offers
several solutions to developing countries as it assumes
that "developing countries should shut themselves off
from the world and independently manufacture and
develop their accounting standards by uniting their
people for this great task" in other words to rely on
the privacy strategy in setting accounting standards by
endorsing internally generated solutions to all
economic challenges resulting in the adoption of
internally created accounting systems to meet the
information needs of each country's economy.

Factors influencing the adoption of IFRS

standards
There are many factors that influence the adoption

of IFRS, which may significantly affect the rapid
response of countries to these standards, as well as
may affect how international standards are activated in
each country's environment, and the factors
influencing can be identified as follows (Bensadon,

2016:18):

1. Culture: Culture is a crucial factor in the
process of choosing a way to adopt IFRS, as some
researchers have found that developed and more
cultured countries are more inclined to adopt IFRS,
compared to less developed and less cultured
countries, and countries that are influenced by
external cultures usually tend to imitate the culture
of those countries, for example countries affected
by Anglo-Scanic culture  usually tend to adopt
IFRS. More so than other countries.

2. Economic development: Economic
development, including the globalization of
trends, the increase in foreign direct investment
(FDI) and the development of the strategy of
companies with the pleasure of nationalities, is a
fundamental variable that affects the
development of many tasks in the country,
including accounting, as there is a close
relationship between economic development and
the adoption of IFRS .

—
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3. The development of the capital market: The
quality of accounting information is one of the
most important factors in judging the level of
development and efficiency of capital, as the
investor needs accounting information that is
constantly challenged in order to be able to
analyze the investment opportunities of Marat and
improve the choices, which prompted many
countries to adopt IFRS instead of local standards.

4. Educational level: The issues raised at IFRS are
usually the result of professional scientific and
academic proposals, and therefore they are highly
complex and understanding them requires detailed
knowledge not only in the accounting field but in
multiple areas such as bank management and
commercial law, so countries with advanced
university education (academically and practically)
tend to adopt IFRS.

5. Theopenness to the outside world: Openness to
the outside world, and the adoption of the
economic environment of market policy, will
expose accounting systems to many international
and regional pressures in order to grow certain
accounting systems in order to protect and secure
foreign investments, so that countries that are
more open to the outside world are more inclined
to adopt IFRS compared to other countries that
are still decentralizing.

Sustainable Strategic Financial Performance

Sustainable strategic financial performance

Strategic performance is one of the concepts
that have received the attention of researchers in
economic units both because it reflects the strategic
direction of senior management, as well as what
resulted from the thought and principles of theories
and modern schools of accounting thought that dealt
with economic units because they are open systems in
their relations with the external environment and the
need to adapt to it, so we will try in this section to
identify what they are Sustainable strategic
performance and the most important fundamentals
about it.

The achievement of financial performance is
one of the important indicators, and its subject is of
interest to many thinkers and scholars in order to
determine the extent to which the economic unit
succeeds in achieving its main objectives and
managing its resources efficiently and effectively,
which requires a comprehensive analysis of its various
activities to evaluate its financial performance.

2.2.1 Concept and characteristics of financial
performance

'



Financial performance is one of the most
prominent concepts that concern the great interest of
researchers and thinkers in order to determine the
extent to which the bank succeeds in achieving the
main objectives of banks such as survival and
continuity, and therefore we will review in this section
the most important concepts of financial performance,
its objectives and importance.

Financial performance is defined as: "A description of
the current situation of the bank and an accurate
definition of the areas it has used to reach the goal by
studying revenues, assets and business using financial
indicators such as profitability, and represents the
main pillar of the various activities of banks" (Al-Talib,
2011:68).

Financial performance is defined as: "Measuring the
results achieved or expected in the light of
predetermined criteria to determine what can be
measured, and then the extent to which the objectives
have been achieved to know the level of effectiveness
and determine the relative importance between the
results and the resources used, allowing the degree of
efficiency to be judged (Al-Rubaie, 2011:146).

It is also defined as the diagnosis of the
financial health of banks to know the extent to which
they are able to create value and face the future by
relying on budgets, table of results accounts and
ancillary tables, and on this basis the diagnosis of
financial performance is made by examining the
growth of profits (Al-Dawi, 2009:218).

Financial performance has a range of characteristics,
including (Al-Khatib, 2010:41):
1- A motivating tool to make investment decisions and
direct them towards successful institutions.
2 - A tool to realize the gaps and problems that may
appear in the march of the institution, indicators sound
the alarm if the institution faces monetary or profitable
difficulties or because of the large number of debts
and loans.
3- A tool to motivate employees and management in
the organization to exert more effort in order to
achieve better financial results and standards than the
previous one.
4- A tool to identify the financial situation in the
institution at a certain moment as a whole or for a
certain aspect of the performance of the institution or
for the performance of its shares in the financial
market on a specific day and period.
Financial Performance Objectives
The objectives that the economic unit seeks to
achieve in financial performance can be limited to the
following: (Dadan, 2006:41):
1. Financial balance: It is a goal that the
financial function seeks to achieve because it
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affects the stability of the financial institution,
and it represents at a certain moment the
balance between fixed capital and permanent
funds that allow it to be kept, and through the
financial period, and from it the fixed capital
represented by investments.

2. Growth of the institution: The growth of
the institution is a key factor in maximizing its
value, and therefore growth decisions are
characterized as strategic decisions, as growth is
an important strategic function of the economic
unit and is a phenomenon that reflects the
success and effectiveness of its strategy related
to the aspect of development, expansion,
survival and continuity.

3. Profitability and profitability: Profitability
represents the results of a large number of
policies and decisions and measures the
efficiency and effectiveness of the management
of the economic unit in generating profits.

1 Liquidity and balance of the financial
structure: Liquidity for an enterprise
measures its ability to meet its short-term
obligations, that is, its ability to convert current
assets into rapidly available funds, lack or
insufficient liquidity leads the enterprise to the
inability to meet or meet its obligations and make
certain payments and the financial structure
measures the ability of the assets of the enterprise
to cover the current liabilities.

The importance of financial performance

Financial performance provides a measure of
the success of banks through their pursuit of their

activity in order to achieve their goals, success is a

composite measure that combines efficiency,

productivity and effectiveness and is therefore more
comprehensive than both in enhancing the
performance of the economic unit to continue to
survive and continue to work, as well as the Financial
Performance Appraisal System provides information to
the various administrative levels of banks, for planning
and control purposes, decision-making based on
scientific and objective facts, as well as the importance
of information to external parties and the extent to
which banks contribute to the development process is
revealed Economic and social by achieving the
greatest returns at the lowest costs and getting rid of
the factors of waste and loss in time, effort and
money, which benefits the economy and society, and
also helps the financial performance appraisal system
to ensure the availability of liquidity and measure the
level of profitability under investment and financing
decisions and the accompanying risks, because the
financial objectives are to increase the value of the
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current bank and maintain liquidity to protect against

the risk of bankruptcy and liquidation (Zaarour, 2018:

6).

The importance of financial performance lies in the

fact that it aims to evaluate the performance of the

institution from several aspects and in a way that
serves the users of data who are related to the
institution to serve their interests because of the
information provided by the financial performance to
rationalize their financial decisions, in addition to that
the institution can be followed up and monitor its
conditions and levels of performance with the available
resources and objectives set, and in general the
importance of financial performance lies in the

following (Bahri, 2018): 354):

1- Follow up and know the activity of the institution

and its nature.

2 - Follow up and know the financial and economic

conditions surrounding the institution.

3- Assist in conducting the process of analysis,

comparison and evaluation of data.

4- Evaluate the profitability of the institution and

improve it to maximize the value of the institution and

the wealth of the shareholder.

5. Evaluate the liquidity of the institution to improve

the ability of institutions to meet obligations.

1- Evaluate the development of the institution's
activity to know how the institution distributes and
invests its financial resources.

2- Evaluate the evolution of the size of the enterprise
to provide users of financial data with a set of
features with economic dimensions as well as
improve the overall capacity of the enterprise.

The importance of the bank's financial performance

can be summarized as follows:

1- A motivating tool for making investment decisions

and guidance towards successful banks, it works to

motivate investors to turn to the bank or stocks whose
financial standards indicate progress and success from

others (Al-Rubaie, 2011:40).

2- A tool to realize the gaps and problems that may

appear in the bank's march, as the indicators sound

the alarm if the bank faces monetary or profitable
difficulties or because of the large number of debts
and loans and the problems of financial and monetary
hardship and thus warns its management to work to

address the imbalance (Al-Rubaie and Radi, 2011:41).

3- A tool to identify the financial situation in the bank

at a certain moment as a whole or for a certain aspect

of the performance of the bank or for the performance
of its shares in the financial market on a specific day
and a certain period, which gives a partial or complete
idea of the financial position of the bank compared to
peers in the makers or sector and shows the extent of

(
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the bank's contribution to the economy of the country

in which it operates, the value of its shares and its

market share in the financial market (Al-Khatib, 2010):

34).

3- A tool to motivate employees and management in
the bank to exert more effort in order to achieve
better financial results and standards than the
previous one, which is based on the two main
performance elements, namely efficiency and
effectiveness, which results in a level of
productivity that reflects the results of
performance (Taleb and Mashhadani, 2011:45).

Relationship ofIFRS toSustainable Strategic

Performance

International Accounting Standards (IAS),

currently renamed "InternationalFinancial Reporting
Standards (IFRSs)", has received worldwide
acceptance, and the IPSAS development process in the
past few years has been remarkably successful in
achieving greater recognition and use of IFRS.
Harmonizing financial reporting around the world is
one of the most important needs of this era,
especially in light of comparisons aimed at financial
information emanating from different countries that
use different accounting standards from each other,
so there has been an urgent need to mainstream a set
of accounting standards from each other. A global
convergence towards a common accounting language
in the financial world, IFRS seems to be the common
language of international accounting.

The researcher believes that the main purpose behind

the issuance of these standards is to reach accounting

standardization and improve the quality of accounting
information and improve the possibility of its use in
comparisons on the basis of which the investment of
funds is based after the International Federation of

Accountants confirmed after reaching the accounting

standards to achieve those goals and sought to issue

financial reporting standards to reach those goals in
order to enhance the confidence of users of financial
statements.

IFRS is one of the contemporary tools in modern

accounting thought, which aims to improve the quality

of accounting performance in institutions in order to
achieve the core objectives of the accounting system,
as described as a response to the growth and growth
of the strategic role in light of the repercussions of
international crises and their negative consequences
on the reality and future of the economies of
developing countries, including Iraq (Al-Kadhim,

42:2018).

The primary motivation behind the application of IFRS

is to achieve the public interest, through the

formulation of a set of accounting standards that are

]
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understandable, generally accepted and generally
based on clear principles, these standards will produce
high-quality information that is transparent and
comparable in financial statements in order to help
investors and participants in the financial markets to
make successful investment decisions, as well as the
desire to standardize the language of accounting due
to the universality of the markets. Finance, pressures
that are exerted by international institutions and
organizations as a prerequisite for the provision of
assistance such as the World Bank and international
finance assistance, improving the quality of financial
reporting, and comparability in financial statements
between countries (Hooper &Morris, 2004:60).
It is worth mentioning that the application of
accounting standards has a prominent impact on the
role and performance of institutions in general,
especially with regard to the parties associated with
these institutions of capital owners, financiers,
commercial customers, employees, governments and
others, and accounting standards are measures
according to which the validity of financial statements
is known and whether they aretransparent, so
accounting standards and rules are no longer an
option but an economic, financial and administrative
imperative and necessity (Al-Orabi, 2015: 12).
The success of organizations is measured by their
performance and depends on their survival and
continuity on the level of performance achieved and its
quality, and despite the importance of performance for
all organizations, writers and researchers have differed
in its concept, and its field, some viewed it from a
comprehensive point of view, the other from a
specialized point of view, some measured it with
outputs, the other with processes and the third with
both, and for all its justifications and methods
(Hashem, 2010:47).
The Role of Financial Reporting Standardsin
Investor Protection

Investment occupies great importance in all
types of economies regardless of their nature and the
degree of their economic development, and its
importance is due to its effective role in achieving
economic development, and all companies seek to
attract new investments continuously from many
sources, whether in the form of contributions to capital
or through borrowing, and therefore the donors of
those funds need financial information that enables
them to judge the decisions related to investing in the
companies to be borrowed, and evaluate what may
result from those decisions The possibilities of success
or failure and the amount of expected return from
investments or loans granted, and in order to protect
the rights of stakeholders, especially investors in

(
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investment companies, this requires the existence of
international financial reporting standards IFRS as
they contribute to reducing the cost of borrowed
capital, as well as determining the methods to be
followed to measure the processes and conditions that
affect the financial position and business results, as
well as the presence of international financial reporting
standards IFRS Contributes to the achievement of
financial accounting objectives and the development of
a general framework for accounting application
(Hammad, 2008:25).

It can be said that IFRS has a prominent role
in protecting investors within the capital markets,
which  provides investors with information to
differentiate between available investment
opportunities and make rational investment decisions,
as well as revitalizing these markets, raising the
efficiency of markets and attracting investment to
them.

Countries with weak investment laws tend to
adopt IFRS voluntarily if the goal is to protect the
investor, as IFRS works to provide investors with more
comprehensive, quality financial information and has
higher comparability and reliability, and these
countries also tend to adopt stricter financial reporting
standards in order to protect shareholders from
financial risks related to their investments and
conversely.

The application of IFRS also contributes to the
provision of reliable information, including financial
reports that are submitted to investors on the stock
exchange, which enables the investor to obtain
financial and investment statements that are relied on
in evaluating available investment projects to
accelerate investment decision-making, and many
countries also tend to adopt the most stringent
international standards in order to protect
shareholders from financial risks related to their
investments (Rashwan, 2016:97).

Impact of IFRS Application on the Evaluation of
Financial Performance

The choice to adopt the International Financial
Accounting and Reporting Standards is the result of
the desire of various economic and political actors to
easily read the financial reports considered by
institutions based in various global markets, and it is
worth noting that the International Financial Reporting
Standards have a great impact on the evaluation of
financial performance, the most important of which
are:

1. Impact of the application of

International Accounting Standard No.

(1) on the evaluation of financial

performance:

'



The first International Accounting Standard
abolished the concept of exceptional and unusual
items during the presentation of the income
statement, but the financial accounting system allowed
them to appear in the same list, which affects the
calculation of the net result of the period and thus on
financial performance and financial returns, as for the
other concept of comprehensive income, according to
the standard a choice is made between the
presentation of the gross income statement containing
the community income statement, or a separate
presentation of the income statement and the gross
income statement (Hussein, 2009:87).

2. Impact of the application of

International Accounting Standard No.
(2) on the evaluation of financial
performance:

According to the text of International Accounting
Standard No. 2, the determination of the cost of
inventories is summarized in two ways: FIFO and CPM
only in case of inability to distinguish in kind, with the
total deletion of the LIFO method,  which was
previously used in determining the costs of inventories
because they are not in line with the concept of fair
value, this results in a difference in the estimation of
the latter category, as inventory directly affects the
estimation of gross profit and cost of sales, as the
inflation of the value of inventory It may sometimes
become an administrative objective to record income
and gross profit, which in turn leads to the pumping of
net profit, and the associated distributions or
reductions such as distributions to the owners, thus
inflating the profitability by integrating other sales-
related costs into the cost of inventory until they are
covered by the sale price, since the relationship
between gross profit and the cost of sales is inverse,
and therefore it can be said that the cost of inventory
is one of the exponential determinants of the cost
ofsales (ibid., 287). ).

3. Impact of the application of

International Accounting Standard No.
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(36) on the evaluation of financial

performance:
According to the text of the standard, if some internal
or external indicators confirm the existence of a
decrease in the value of the asset, then this decrease
in value is recognized, as the recognition of the loss of
the decrease in the value of assets results in a set of
effects on the financial statements, but the focus will
be on those affecting the income statement, i.e. on
the result and thus the impact on profitability and
financial performance, through (Hafsa, 80:2020):

1- Recognizing the losses of the decrease in the
calculation of the result results in an increase
in the expenses of exploitation in the cycle in
which the losses occurred and thus a decrease
in the result.

2- The recovery or recovery of depreciation
losses will have an impact on the financial
returns of the institution.

3. Impact of the application of International
Accounting Standard No. (38) on the evaluation
of financial performance:

For the accounting standard number 38The impact of
its application on profitability is illustrated by the
recognition of the R&D expenses item, where research
expenses are recognized as burdens borne by the
institution definitively and recorded in the income
statement, unlike before.Ibid. 280).

Thethird section

Analyze the resolution and test the research
hypotheses

Statistical description of the study sample
members according to personal information:

The questionnaire was distributed to accountants
working in Iragi commercial banks, where (80)
questionnaires were distributed to accountants
working in commercial banks and we obtained (69)
valid questionnaires for analysis, and the table below
shows the distribution of the members of the study
sample:

Frequencies and percentages by study variables

Categories Iteration Percentage
Sex male 32 46.4
female 37 53.6
Age group 20-29 26 37.7
30-39 22 31.9
40-49 18 26.1
50 and above 3 4.3
Years of Service Less than 5 years old 22 31.9

—
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From 5-10 21 30.4
11-15 17 24.6
16-20 9 13.0
Academic diploma 8 11.6
Qualification
Bachelor degree 21 30.4
Master 29 42.0
DoctorateH 9 13.0
Other 2 2.9
Total 69 100.0

1. With regard to the gender variable, we note
from the table above that the male category
working in  Iraqi commercial banks
constitutes the largest category, by (6.53).

2. As for the variable of educational
qualification, we note from the table above
that the category of master's holders in Iraqi
commercial banks constitutes the largest
category, by (0.42).

3. For the variable years of service, we note
from the table above that the sample
members of the experience category (5-10)
formed the largest percentage, while the
experience category of (16-20) formed the
smallest percentage.

RESOLUTION ANALYSIS

The questionnaire came to serve as evidence
of the impact of compliance with IFRS on the
sustainable strategic performance of Iragi commercial
banks, and the following sources were relied on to
prepare the study tool, which included books,
scientific research, periodicals, articles, various
bulletins, letters, university theses and previous
studies related to the subject of study, whether in
Arabic or foreign, which were reviewed before
proceeding with the preparation of this study.
The questionnaire consists of two sections:
Section I: Measures demographic variables (gender,
educational qualification, years of service)
Part II: Measures the variables of the independent
and subordinate study (compliance with financial
reporting standards, sustainable strategic financial
performance), and includes three axes, namely:

1. First Theme: Compliance with Financial
Reporting Standards: The first axis expresses
the degree of compliance of commercial
banks with IFRS

2. The second axis: sustainable strategic
financial performance: reflects the reality of
the sustainable strategic financial
performance of Iragi commercial banks.

3. Third Theme: The Impact of the Application
of Financial Reporting Standards on

(
.

Sustainable Strategic Financial Performance:
The Reflection of IFRS Compliance on the
Sustainable Strategic Financial Performance
of Iraqgi Banks.

SECTION 1V

CONCLUSIONS
From the above topics of research in the

theoretical and practical aspects, which include
compliance with international financial reporting
standards and their impact on sustainable strategic
performance in Iragi commercial banks, the
conclusions reached by the researcher related tothe
theoretical and practical aspect will be presented as
follows:

1. Compliance with IFRS leads to an enabling
investment climate in which financial information is
secure and transparent, and compliance with IFRS
allows multinational companies to apply
accounting systems to Iragi commercial banks and
their subsidiaries.

2. Compliance with the Global Financial Reporting
Standards qualifies Iraqi commercial banks to
make their financial reporting understandable and
legible in the global market, and compliance with
the Financial Reporting Standards makes financial
statements have a positive impact on decision
makers and users.

3. Compliance with the standards of financial
inclusion leads to Iragi commercial banks providing
an honest picture of their financial situation,
measuring their competencies and knowing the
change in their financial situation against
obligations.

4. Financial statements based on financial reporting
standards provide valuable information in decision-
making, and the application of financial reporting
standards leads to clarity and transparency in the
accounting procedures followed inthe preparation
of financial statements in a way that investors can
understand.

5. The application of financial reporting standards
contributes to improving the reliability and
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reliability of financial reporting, and the adoption
of the application of financial reporting standards
attracts the foreign investor.

6. The accounting information presented in the
financial statements provides important indicators
that serve the auditor in assessing the potential
risks to which the economic unit may be exposed.

7. The application of financial reporting standards
leads to increased scientific and practical
qualification and leads to real results.

8. The application of financial reporting standards
raises the efficiency of the capital market, which
saves positively on investment flows, and financial
reporting standards contribute to reducing
excessive accounting reticence, which facilitates
the procedures accompanying the audit process.

9. The Financial Reporting Standards contribute to
improving the quality of financial reports so that
they reflect the reality of the economic reality of
Iragi commercial banks, and the Financial
Reporting Standards work to find solutions to the
dome and problems facing the investor.

10. Compliance with financial reporting standards
contributes to an impact relationship between
them and sustainable strategic performance.

11. The evaluation of strategic financial performance
is one of the fundamental factors and its essence
in the development of banking activities as it gives
the bank adopting IFRS a competitive advantage
over the rest of the banks.

RECOMMENDATIONS

After presenting the conclusions reached in the first

section of this chapter, the recommendations

complementary to the research will be addressed, the
most important of which were:

1. Activating the role of the Iragi Accounting
Standards Board and seeking to legislate
accounting standards more than it currently is, and
relying on the International Accounting and
Financial Reporting Standards (IFRS) and working
on them and eliminating conflicts with them, while
seeking to harmonize them with the Iraqi
environment.

2. The need for Iragi commercial banks to adopt the
International  Financial Reporting Standards
because of their credibility and general acceptance
of financial statements.

3. Work to increase the awareness of employees of
Iragi commercial banks regarding the international
financial reporting standards of thisbank, through
workshops, courses, scientific successes, scientific
conferences and investor research.

4. The need to hold training courses and scientific

(
.

10.

11.

seminars specialized in training accounting cadres
in Iraq on the application of international financial
reporting standards in Iragi commercial banks.
The need to support the Iragi stock market
companies listed in it and encourage them to apply
international financial reporting standards, which
leads to attracting foreign capital and supporting
investment.

The need for the management of Iragi commercial
banks to adopt a clear policy that takes it upon
itself to provide accounting information in
accordance  with  international  accounting
standards.

Raising the level of coordination and interaction
between educational and training institutions and
private Iraqgi banks in order to obtain theoretical
knowledge of the practical experience of the
employees of those banks.

Increased interest in teaching IFRS, which in turn
helps to provide the professional side with cadres
who have the ability to properly apply these
standards.

Increasing the awareness of the accounting sector
of the importance of scientific research, and the
need for their cooperation with researchers
because of its benefits and scientific additions for
all.

The need for more research and studies on the
relationship of international financial reporting
standards with other dependent variables such as
economic development

Work to comply with the application of
international financial reporting standards because
they represent the guarantee of transparency and
accuracy of accounting information
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