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Article history: Abstract:
Received: 24" August This research examines the impact of adopting fair value accounting on financial
2024 disclosure and investor attraction in the Iragi market. The study employs both
Accepted: 14t September theoretical and empirical approaches, focusing on the positive and negative
2024 implications of fair value accounting and its importance in the context of evolving
international accounting standards
Key Points
Research Problem
The characteristics of financial information vary depending on the accounting
standards applied, affecting investor decisions
Historical cost accounting is no longer sufficient to meet disclosure requirements in a
dynamic economic environment
Study Objectives
Analyze the impact of fair value accounting on attracting investors
Measure its effect on providing transparent and accurate information that supports
investor decisions
Identify the challenges and limitations of fair value accounting compared to historical
cost accounting
Methodology
The study employs a dual approach combining theoretical analysis (reviewing
literature and international standards) with empirical data (surveying opinions of
companies, investors, and academics in Iraq(
Data analysis is performed using statistical tools such as Likert Scale, T-test, and Chi-
square tests
Main Findings
Advantages of Fair Value Accounting
Enhances the quality of financial disclosure and supports investor decision-making
Increases market capital and the number of investors in the market
Improves the efficiency of financial markets in Iraq
Challenges
The need for qualified professionals and experts to implement fair value accounting
Lack of clear local laws and regulations to support its application
Fluctuations in financial values that may affect financial stability
Recommendations
Enhance training for financial report preparers and auditors on the application of fair
value accounting
Align international accounting standards with Iraq's economic environment
Provide clear guidelines for applying fair value accounting to avoid personal
estimations and reduce reliability issues
Significance of the Study
Highlights mechanisms to improve the efficiency of the Iragi market through the
adoption of new financial disclosure concepts
Provides a rare study on the development of market efficiency in Iraq and the impact
of fair value accounting
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