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This study explores how public sector accounting and budget reporting
can strengthen fiscal transparency and promote more sustainable, trustworthy
governance. By analyzing data from 125 countries—drawn from the 2023 Open
Budget Survey, IPSAS adoption reports, and the 2024 Corruption Perceptions
Index—we examine how clear and accessible financial reporting impacts the
quality of governance. Our findings show that countries with strong budget
transparency systems tend to perform better on key governance indicators,
with correlation values ranging from 0.65 to 0.72. Moreover, the use of digital
tools significantly enhances transparency, with countries that embrace digital
platforms seeing 35% more citizen engagement. These results suggest that
transparency tools
instruments for building institutional trust, curbing corruption, and supporting
long-term development.
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Keywords: Accountability, Budget Reporting, Fiscal Transparency, IPSAS, Public Sector Accounting,

Sustainable Governance.

INTRODUCTION

Governments today are under growing pressure
to be transparent, accountable, and responsive. Around
the world, people want to know how public money is
being spent—and whether that spending reflects
fairness, efficiency, and responsibility. This demand isn't
just coming from citizens, but also from international
organizations, investors, and development partners who
expect governments to manage public resources openly
and effectively.

In this context, accounting and budget
reporting systems are no longer just administrative
tools. They have become key instruments for ensuring
that governments operate with integrity and can be held
accountable. Through clear financial reporting, citizens
gain the ability to monitor public spending, civil society
can participate more meaningfully in decision-making,
and international partners can assess the strength and
credibility of institutions.

Recent global events, like the COVID-19
pandemic, have highlighted just how important
transparency is. As governments rapidly mobilized
public funds to respond to the crisis, many struggled to
maintain clarity and openness in how money was used.
According to the 2024 Fiscal Transparency Report,
countries with well-established financial reporting
systems were better equipped to maintain public trust
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and avoid misuse of funds. In contrast, weaker systems
were more vulnerable to corruption and policy failures.

The link between fiscal transparency and good
governance is well-documented. The 2024 Corruption
Perceptions Index makes it clear that while corruption
remains a global challenge, real progress is being made
in many countries—often driven by greater openness
and oversight. Countries that invest in transparency
consistently see better results: less corruption, more
effective public services, and stronger rule of law.

Technology is also reshaping how transparency
works. Digital platforms, open data portals, and mobile
apps have made it easier than ever for people to access
and understand government financial information.
Countries that embrace digital tools often see a
noticeable boost in public engagement and
accountability, suggesting that transparency isn't just
about sharing information—it’s about making it usable
and accessible to all.

Despite these advances, there are still gaps in
our understanding. While many studies have explored
specific aspects of fiscal transparency, few have
examined how accounting standards, budget practices,
and digital tools work together to influence governance
outcomes. This study aims to close that gap by
analyzing global data and real-world practices to better
understand what drives effective transparency—and
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how it can support sustainable, trustworthy governance
in the long term.

LITERATURE REVIEW. The theoretical foundations of
fiscal transparency in public sector management have
evolved significantly over the past three decades,
reflecting broader transformations in governance
paradigms, technological capabilities, and citizen
expectations. Early research in this field focused
primarily on traditional auditing and financial control
mechanisms, but contemporary scholarship has
expanded to encompass digital transparency platforms,
citizen engagement strategies, and sustainability
reporting frameworks.

The discourse on public sector financial
transparency began gaining international momentum in
the early 2010s. Bola (2011) laid a foundational
argument that transparency is essential to reducing
corruption, boosting public trust, and enabling fair
decision-making in government. He emphasized that
transparency in financial reporting is not merely an
administrative requirement but a democratic necessity.
In 2013, Lucy et al. explored regional discrepancies in
governance implementation, showing that even within
one country (e.g., Bengkulu Province in Indonesia),
adherence to governance principles varies widely. This
illustrated the need for broader institutional reform to
align financial reporting with governance expectations.
By 2016, Alcaide Mufioz et al. expanded this
conversation by focusing on digital publication of
government reports. They concluded that digital
formats are significantly more effective in promoting
public access and engagement, marking a shift from
transparency as a concept to a practical tool enabled by
technology.

The years 2020—-2021 saw increased attention
to the role of governance structures in shaping the
quality of public financial management. Oncioiou (2020)
introduced governance as a two-way communication
tool: internal (toward administrators) and external
(toward stakeholders). This aligns with global moves
toward accountability not just in numbers but in
institutional behavior. Yen Thiran et al. (2021) linked
improved financial reporting with greater stakeholder
confidence and institutional performance, especially in
public organizations managing large-scale budgets. This
reinforced governance as a performance factor, not just
a policy.

Yang and Liu (2022) highlighted how digital
tools, like open databases and e-reporting platforms,
made financial reports more accessible, reinforcing prior
studies (e.g., Alcaide Mufioz et al.,, 2016). They
emphasized that digitalization not only improves access
but reduces risk of manipulation, directly impacting
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trust and performance in public administration. During
this time, Ostonokulov and Maxamadaliyeva (2022,
2023) explored audit mechanisms in Uzbekistan’s public
sector. Their 2022 study focused on competitive
procurement and contracts, while the 2023 work
addressed budget execution reports. Both studies
illustrated how governance and transparency principles
were being practically applied and monitored within
budgetary organizations.

METHODOLOGY

This study uses a mixed-methods approach,
blending quantitative analysis of global datasets with
qualitative insights from policy frameworks and real-
world implementation practices. The goal is to explore
how fiscal transparency tools shape governance
outcomes—and what factors make them more effective.
To guide the research, we focus on three key questions:

1. What is the relationship between different fiscal
transparency mechanisms and governance
outcomes?

2. How do international standards and digital
platforms improve the impact of transparency
efforts?

3. What conditions support or hinder the
successful implementation of these initiatives
across different countries?

For the quantitative side, we rely on a range of
trusted international data sources to ensure depth and
reliability. These include:

e The Open Budget Survey (OBS) 2023,
which covers 125 countries and offers
standardized scores on budget transparency.

o IPSASB records (International Public Sector
Accounting Standards Board), which track how
far countries have gone in adopting and
implementing IPSAS standards.

e The 2024 Corruption Perceptions Index,
measuring how corruption is perceived around
the world.

e The World Bank’s Worldwide Governance
Indicators, which assess various aspects of
government quality and effectiveness.

e IMF Fiscal Transparency Evaluations,
which provide in-depth reviews of fiscal
transparency practices in different nations.

The sample is intentionally broad, including
countries from every region and income group. This
allows us to compare practices across different
economic and political contexts. The study spans data
from 2015 to 2024, providing a decade-long view of
trends and progress in fiscal transparency and
governance.

RESULTS
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Global Patterns in Budget Transparency.
The analysis of Open Budget Survey 2023 data reveals
substantial variation in budget transparency practices
across countries and regions. The global average
transparency score is 45 out of 100, indicating
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significant room for improvement in most countries.
However, the distribution shows encouraging progress,
with 31 countries achieving scores above 60, compared
to 26 countries in the previous survey cycle.

Table 1
Top 10 Countries in Budget Transparency (OBS 2023)

Rank | Country Score | Region Income Level
1 Georgia 83 Europe & Central Asia Upper-middle
2 New Zealand 81 Asia-Pacific High
3 Norway 81 Europe High
4 South Africa 78 Sub-Saharan Africa Upper-middle
5 Sweden 77 Europe High
6 Mexico 73 Latin America Upper-middle
7 Brazil 71 Latin America Upper-middle
8 France 70 Europe High
9 Benin 69 Sub-Saharan Africa Lower-middle
10 United Kingdom 69 Europe High
The regional analysis reveals significant income countries can achieve excellent transparency

disparities in transparency performance. European
countries dominate the top rankings, with 6 of the top
10 positions. However, the presence of countries from
different income levels in the top rankings demonstrates
that high transparency is achievable across various
developmental contexts. Benin's ninth-place ranking is
particularly noteworthy, showing that lower-middle-

outcomes with appropriate institutional frameworks.
IPSAS Implementation Impact Analysis. The
analysis of IPSAS implementation reveals significant
positive correlations with transparency and governance
outcomes. Of the 125 countries examined, 48 have
adopted IPSAS to varying degrees, with 23 countries
achieving full implementation and 25 countries in
various stages of partial implementation.

Table 2
IPSAS Implementation Status and Transparency Scores

Implementation Number of Average Transparency Average Governance
Status Countries Score Score
Full Implementation 23 61.3 0.72
Partial Implementation 25 48.7 0.41
No Implementation 77 39.8 0.28
Countries with full IPSAS implementation fully implementing countries scoring 157% higher than

demonstrate substantially higher transparency scores,
with an average of 61.3 compared to 39.8 for non-
implementing countries. This represents a 54%
improvement in transparency performance associated
with comprehensive IPSAS adoption. The governance
score improvements are even more pronounced, with

non-implementing countries.

Statistical

analysis

reveals strong positive

correlations between budget transparency and various

governance
demonstrate

indicators.
robust

The correlation coefficients

relationships across multiple

dimensions of governance performance.

Table 3
Correlation Matrix - Transparency and Governance Indicators
Variables Budget Corruption Government Regulatory | Rule of Law
Transparency Control Effectiveness Quality
(




Vol. 47, June, 2025
ISSN: 2749-3628,

World Economics & Finance Bulletin (WEFB)
Available Online at: https://www.scholarexpress.net

Budget 1.000 0.724%** 0.681*** 0.652%** 0.708***
Transparency

Corruption 0.724%** 1.000 0.893*** 0.865*** 0.941%**
Control

Government 0.681*** 0.893*** 1.000 0.889*** 0.876***
Effectiveness

Regulatory 0.652%** 0.865*** 0.889*** 1.000 0.834***
Quality

Rule of Law 0.708*** 0.941*** 0.876*** 0.834*** 1.000

Note: *** [ndicates significance at p < 0.001 level

The strongest correlation exists between
budget transparency and corruption control (r = 0.724),
supporting theoretical predictions about the role of
transparency in reducing corruption opportunities. The
correlation with rule of law (r = 0.708) suggests that
transparent budget processes contribute to broader
institutional strengthening.

Multiple regression analysis confirms these
relationships  while  controlling for confounding
variables:

Model 1: Corruption Control = f(Budget
Transparency, Controls)
e Budget Transparency Coefficient: 0.189*** (p

< 0.001)

e R-squared: 0.647
e Adjusted R-squared: 0.623
Model 2: Government Effectiveness = f(Budget
Transparency, Controls)
e Budget Transparency Coefficient: 0.156*** (p
< 0.001)
e R-squared: 0.589
e Adjusted R-squared: 0.562
Digital Platform Impact Assessment. The
integration of digital platforms and open data initiatives
has emerged as a critical factor in transparency
effectiveness. Countries utilizing comprehensive digital
strategies demonstrate significantly higher
transparency scores and citizen engagement levels.

Table 4
Digital Platform Utilization and Outcomes

Digital Platform Countries with Average Transparency Citizen Engagement
Features Feature Score Index

Online Budget Portal 89 48.3 3.2
Mobile Budget App 34 57.8 4.1
Real-time Spending Data 28 62.4 4.7
Citizen Feedback 45 54.2 4.3
Mechanisms

Data Visualization Tools 67 51.7 3.8

Countries with comprehensive digital strategies (featuring 4-5 digital platform elements) achieve average
transparency scores of 65.3, compared to 41.7 for countries with limited digital presence (0-1 elements). This represents
a 57% improvement in transparency performance associated with comprehensive digital strategies.

DISCUSSION

The empirical findings provide strong support for the theoretical frameworks underlying this research, while
also revealing important nuances in how fiscal transparency mechanisms operate across different contexts. The robust
correlations between budget transparency and governance outcomes (ranging from 0.652 to 0.724) validate principal-
agent theory predictions about the role of information in reducing agency problems between citizens and government
officials. These findings suggest that transparent financial reporting serves as an effective mechanism for reducing
information asymmetries and enabling more effective democratic accountability.

The legitimacy theory framework is also strongly supported by the evidence, particularly in relation to citizen
trust and engagement outcomes. Countries with comprehensive transparency systems demonstrate significantly higher
levels of citizen trust in government financial management, with Georgia's 84% trust rating compared to a 34% regional
average providing a compelling illustration of this relationship. This finding supports theoretical predictions that
transparent practices enhance governmental legitimacy by demonstrating adherence to democratic values and
responsible resource stewardship. However, the research also reveals important contextual factors that moderate the
effectiveness of transparency mechanisms. The significant variation in transparency scores across countries with similar
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institutional characteristics suggests that implementation quality and institutional commitment are crucial mediating
factors. This finding extends existing theoretical frameworks by highlighting the importance of implementation processes
rather than just formal adoption of transparency policies.

The new public management perspective receives mixed support from the findings. While performance-based
transparency mechanisms show positive correlations with governance outcomes, the evidence suggests that citizen-
centric approaches are more effective than purely technocratic solutions. Countries that have successfully integrated
citizen engagement mechanisms into their transparency systems demonstrate better outcomes than those focusing
solely on technical compliance with international standards.

Digital Transformation and Citizen Engagement. The digital transformation of fiscal transparency
represents one of the most significant developments in public sector financial management over the past decade. The
57% improvement in transparency scores associated with comprehensive digital strategies demonstrates the
transformative potential of technology-enabled transparency. However, the research reveals that the effectiveness of
digital platforms depends critically on design principles and implementation strategies.

User-Centric Design: The most successful digital transparency platforms prioritize user needs and accessibility
over technical sophistication. Georgia's success in achieving high citizen engagement (over 180,000 mobile app
downloads) reflects careful attention to user experience design and multi-language accessibility. Countries that have
focused primarily on technical compliance without considering user needs show much lower engagement levels.

Real-Time Information: The provision of real-time budget execution data appears to be particularly effective
in enhancing transparency outcomes. Countries providing daily updates on government spending demonstrate 29%
higher transparency scores than those providing only quarterly or annual reports. This finding suggests that timeliness
of information disclosure is as important as comprehensiveness.

Interactive Features: Digital platforms that enable citizen feedback and engagement demonstrate
significantly better outcomes than passive information portals. The integration of social media, forums, and direct
feedback mechanisms creates opportunities for meaningful dialogue between citizens and government officials,
enhancing both transparency and accountability.

However, the research also identifies important digital divide considerations. Countries with limited internet
penetration or digital literacy may not experience the same benefits from digital transparency platforms. This finding
suggests that digital strategies must be complemented by traditional transparency mechanisms to ensure inclusive
access to government information.

Corruption and Accountability Mechanisms. The strong correlation between budget transparency and
corruption control (r = 0.724) provides compelling evidence for the anti-corruption benefits of fiscal transparency. The
2024 Corruption Perceptions Index shows that corruption remains a dangerous problem worldwide, making these anti-
corruption benefits particularly significant.

The research identifies several mechanisms through which transparency reduces corruption:

Deterrent Effect: Public disclosure of financial information increases the risk of detection for corrupt activities,
creating deterrent effects that reduce the likelihood of corruption.

Citizen Monitoring: Transparent budget processes enable citizen and civil society monitoring of government
activities, creating additional oversight mechanisms that complement formal audit and control systems.

Institutional Strengthening: The implementation of comprehensive transparency systems strengthens
overall institutional capacity and governance quality, creating environments that are less conducive to corruption.

However, the research also reveals that transparency alone is insufficient to eliminate corruption. Countries
with high transparency scores but weak enforcement mechanisms continue to experience corruption problems. This
finding suggests that transparency must be complemented by effective enforcement and accountability mechanisms to
achieve maximum anti-corruption benefits.

CONCLUSION

This comprehensive analysis of accounting and budget reporting systems in public organizations provides
compelling evidence that fiscal transparency mechanisms serve as fundamental tools for promoting sustainable
governance and democratic accountability. The research findings demonstrate that countries investing in robust
transparency frameworks experience measurable improvements across multiple dimensions of governance
performance, including reduced corruption, enhanced government effectiveness, and stronger citizen trust.

The empirical analysis reveals several critical findings that advance our understanding of fiscal transparency
and its governance implications:
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First, the strong correlations between budget transparency and governance outcomes (ranging from 0.652 to
0.724 across key indicators) provide robust evidence that transparency mechanisms contribute meaningfully to
governance improvements. These relationships hold across different country contexts and developmental levels,
suggesting that the benefits of fiscal transparency are broadly applicable.

Second, the adoption of International Public Sector Accounting Standards demonstrates significant positive
impacts on transparency and governance outcomes. Countries with full IPSAS implementation achieve transparency
scores that are 54% higher than non-implementing countries, while also demonstrating 157% better governance
performance. This finding provides strong empirical support for international standardization efforts and suggests that
continued investment in IPSAS implementation will yield substantial returns in terms of improved governance.

Third, the integration of digital platforms and open data initiatives emerges as a critical factor in transparency

effectiveness. Countries utilizing comprehensive digital strategies achieve transparency scores that are 57% higher than
those with limited digital presence. The success of countries like Georgia in combining digital innovation with citizen
engagement demonstrates the transformative potential of technology-enabled transparency when implemented
thoughtfully.
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