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Article history: Abstract:
Received: 24% July 2025 This study aims to measure the impact of fiscal sustainability on the
Accepted: 21™ August 2025 unemployment rate in Iraq during the period (2014-2024), in light of the
economic and political challenges the country faced, particularly after the 2014
oil price crisis and the 2020 COVID-19 pandemic.
The study relies on an econometric analysis approach using the Autoregressive
Distributed Lag (ARDL) model to measure the relationship between fiscal
sustainability indicators (fiscal deficit, public debt-to-GDP ratio, and investment
spending) and the unemployment rate.
The results showed a direct relationship between a worsening fiscal deficit and
rising unemployment, versus an inverse relationship between investment
spending and declining unemployment rates.
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